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2. Sketch neat and labelled diagram wherever necessary. 

3. Figures to the right indicate full marks of the question. 

4. All questions are compulsory. 
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Q.1  Answer the following questions in brief.  

 

1. State the meaning of average revenue and marginal revenue.  

2. State the internal economies.  

3. What is meant by production function?  

4. What is meant by decreasing returns to scale?  

5. State the difference between fixed cost and variable cost. 
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Q.2  What is income elasticity of demand? Explain the types of income elasticity of 

demand with the help of diagram. 
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Q.3  Explain the law of variable proportion. 
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Q.4  Write short notes: (Any two)  

 

1. Central problem of an economy.  

2. Determinants of demand.  

3. Relationship between average cost and marginal cost. 
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